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The loss aversion ratio…

Image: Amos Tversky and Daniel Kahneman. Courtesy: Penguin Random House

How many people would take 
the following coin flip bet?? 

Heads: win $10
Tails: lose $10

Heads: win $22.50
Tails: lose $10

Tversky, A. & Kahneman, D. (1992). “Advances in prospect theory: Cumulative representation of uncertainty.” 
Journal of Risk and Uncertainty 5(4): 297–323.
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Is loss aversion universal?
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This paper 
suggests that 

there is quite a bit 
of variability.
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Available at SSRN: https://ssrn.com/abstract=3189088 or http://dx.doi.org/10.2139/ssrn.3189088 

https://ssrn.com/abstract=3189088
https://dx.doi.org/10.2139/ssrn.3189088
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Why are 
some 
people 
more loss 
averse? 

Does your
culture

determine how 
risk averse you 

are? 

Does your
power-
status

change your
propensity for

risk?
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Does your
culture

determine how 
risk averse you 

are? 

Journal of Behavioral Decision Making, J. Behav. Dec. Making, 30: 270–281 (2017)
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Individualistic 
vs collectivistic
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Inequality? 
Power Distance 

Index?

Journal of Behavioral Decision Making, J. Behav. Dec. Making, 30: 270–281 (2017)
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Masculinity?
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“…risk preferences are shaped 
by culture and malleable in 

response to new environments.”
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